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1 


Part 1 - Adjustment Budget 


1.1 Mayor’ report 

In accordance with section 28 of the Municipal Finance Management Act, No 56 of 
2003 (MFMA) a municipality must revise its approved annual budget through an 
adjustments budget, in the following circumstances: 

(i) To appropriate additional revenues that have become available over and 
above those anticipated in the annual budget, but only to revise or accelerate 
spending programmes already budgeted for. 

(ii) To authorise the utilisation of projected savings in one vote towards spending 
under another vote. 

(iii) To authorise the spending of funds that were unspent at the end of the past 
financial year where the under-spending could not reasonably have been foreseen at 
the time to include projected rollovers when the annual budget for the current year 
was approved by the Council. 

(iv) To correct any errors in the annual budget. 


In line with the MFMA, the 2013/14 approved Budget has now been adjusted. The 
adjustment has been mainly necessitated as a result of the following: 

• The need to authorise the spending of unspent funds at the end of the 
2012/2013 financial year. 

The Municipal Budget and Reporting Regulations, which were promulgated by 
National Treasury, prescribe the budget reporting formats for municipalities. 
Accordingly this Municipality’s 2013/14 Adjustments budget has been presented in 
accordance with these reporting formats. 

The Adjustments Budget reaffirms the Municipality’s commitment to achieve the 
service delivery targets and performance indicators as reflected in the approved 
service delivery and budget implementation plan. 

The capital expenditure budget has been realigned. Due to various reasons some 
projects could not be completed in the 2012/2013 financial year and funds were 
allocated rolled over. 

The Service Delivery and Budget Implementation Plan (SDBIP) have to be adjusted 
due to the realignment that has taken place on both the operational and capital 
expenditure budgets. This will affect service delivery targets and performance 
targets. The reviewed SDBIP will be submitted for the approval of the Executive 
Mayor. 
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1.2 Budget related resolutions 


The Municipal Finance Management Act (MFMA) No 56 of 2003 requires the 
municipality to table and adopt the budget and budget resolutions. The format of the 
budget and supporting documentation is prescribed by Municipal Budget and 
Reporting Regulations 

The following resolutions are put before council for consideration and approval: 


THAT 

1. The adjustments budget for the financial year 2013 - 2014 be approved as 
contained in the listed Tables B1 - BIO detailed below: 

Table B1 - Adjustments Budget Summary 

Table B2 - Adjustments Budgeted Financial Performance (Revenue and 
Expenditure by standard classification) 

Table B3 - Adjustments Budgeted Financial Performance (Revenue and 
Expenditure by municipal vote) 

Table B4 - Adjustments Budgeted Financial Performance (Revenue and 
Expenditure) 

Table B5 - Adjustments Capital Expenditure by Vote, Standard 
classification and Funding 

Table B6 - Adjustments Budgeted Financial Position 
Table B7 - Adjustments Budgeted Cash Flow 

Table B8 - Cash backed reserves/Accumulated surplus reconciliation 

Table B9 - Asset Management 

Table BIO - Basic service delivery measurement 

2. The SDBIP will be adjusted to reflect the adjustments made in the budget 
allocation and submitted for subsequent approval by the Executive Mayor. 

3. The adjustment capital budget increase from R73,594,333 to R83,306,960 due 
to the following changes: 

Victoria Hall, from 0 to R360,827 (Roll overfunding from 2012/2013 unspent) 

Thusong Multi-Purpose Centre from 0 to R2, 686, 042 (Roll over MIG funding of 
R1 09,1 38, roll over NDPG of R76,904 and roll over Thusong Multi Purpose 
Centre Grant R2, 500, 000 from 2012/2013 unspent) 

Roads Upgrade - Grabouw from R1 ,603,81 6 to R1, 767,459 (Roll over Loans 
funding from 2012/2013 unspent) 
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Upgrading bulk water network Riviersonderend from 0 to R67,888 (Roll over 
loans funding from 2012/2013 unspent) 


Upgrading bulk water supply network (new reservoir and bulk water main) 
Villiersdorp from 0 to R1 ,249,229 (Roll over Loans R1 ,249,229) 

Grabouw bulk water phase 5 (multi year project) from R7, 746, 200 to R8, 007, 572 
(Roll over Loans R261,372) 

Pre-paid Water Meters from 0 to R1 ,422,358 (Roll over Loans R1 ,422,358) 

Replace conventional meters with pre-paid meters from 0 to R1, 703, 103 (Roll 
over Loans R1, 703, 103) 

Electrification in Goniwe Park/Site Sivivia from 0 to R405,017 (Roll over Loans 
R405,017) 

Bereaville sewerage (multi year project) from R300,000 to R504,177 (Roll over 
Loans R204,177) 

Waste Water Treatment Package Plant from 0 to R1, 11 3, 144 (Roll over Loans 
R1,113,144) 

Sportfields Riviersonderend from 0 to R43,725 (Roll over Loans R43,725) 

Multi Purpose Bus/Numberplate Regconition from 0 to R62,102 (Roll over ODM 
grant R62,102) 

4. That the approval of rollover conditional grants is subject to the approval by 
National and Provincial Government. 

1.3 Executive summary 
Introduction 

This MTREF 2013 - 2014 adjustments budget is prepared on a multi-year basis, in 
line with the MFMA Municipal Budget and Reporting Regulations. 

Capital expenditure 

Capital expenditure has increased from R73,594,333 to R83,306,960 (R 9,712,627). 

1.4 Adjustment budget tables 

❖ Table B1 - Adjustments Budget Summary 

❖ Table B2 - Adjustments Budgeted Financial Performance (Revenue and 

Expenditure by standard classification) 

❖ Table B3 - Adjustments Budgeted Financial Performance (Revenue and 

Expenditure by municipal vote) 

❖ Table B4 - Adjustments Budgeted Financial Performance (Revenue and 

Expenditure) 
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❖ Table B5 - Adjustments Capital Expenditure by Vote, Standard classification and 
Funding 

❖ Table B6 - Adjustments Budgeted Financial Position 

❖ Table B7 - Adjustments Budgeted Cash Flow 

❖ Table B8 - Cash backed reserves/Accumulated surplus reconciliation 

❖ Table B9 - Asset Management 

❖ Table B10 - Basic service delivery measurement 

2 Supporting Information 

2.1 Adjustment to budget assumptions 

The budget assumptions which informed the approved 2013/14 Budget have been 
maintained. 

2.2 Adjustment to budget funding 

The sources of funding of the municipality’s budget have not changed in the current 
financial year. As reported the adjustments budget is mainly funded by revenue from 
services rendered and grant funding as set out in Division of Revenue Act (DORA) 
and the Provincial Gazette. 

2.3 Adjustment to Service Delivery and Budget implementation Plan (SDBIP) 

The Accounting officer will submit for approval by the Executive Mayor revised 
SDBIP’s based on the adjustments being approved. 

2.4 Adjustment to capital expenditure 

Capital expenditure increased from R73,594,333 to R83,306,960 (R 9,712,627). 
Attached are the full details of the adjusted capital expenditure. 

2.5 Municipal Manager’s quality certification 

The quality certification in the format required in the regulations will be signed by the 
accounting officer on the final Adjustment Budget approved by Council at the end of 
August 2013. 


5 



Quality Certificate 


I, HSD WALLACE . Municipal Manager of Theewaterskloof Municipalitv (WC031). 
hereby certify that the Adjustments Budget and supporting documentation have been 
prepared in accordance with the Municipal Finance Management Act and the 
regulations made under the Act, and that the adjustments Budget and supporting 
documentation are consistent with the Integrated Development Plan of the 
Municipality. 


Print Name; HSD WALLACE 

Municipal Manager of: Theewaterskloof Municipalitv fWC031) 



Print Name: D LOUW 

Chief Financial Officer of: Theewaterskloof Municipalitv (WC031) 
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